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ªIt was announced in March of 2008 that Ohio had won Site Selection Magazine's Governor's Cup for most new or expanded capital projects for the 
second consecutive year. The state has won three of the past •ve and been in the top four the past six years.º Greater Spring•eld Chamber of Commerce
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Effect ive Tax Rates on New Capital Investments

Ernst & Young analysis, prepared f or the Ohio Business Roundta ble.*

In todayÕs global econo my, your competition is

everywhere. And you r business needs every a dvantage

to survive and prosper.  With that in mind, Ohio lawmakers

dramatically restructured  state and local taxes,

establishing the lowest rates in the Midwest, elimi nating

the major taxes on new capital investments and creating an

extremely profit-frie
ndly bu siness climate for com panies

that locate here. This chart  compares the effective tax

rates on new capital investment in Midwest states .

OhioÕs rate is significantly lower, and itÕs just o ne aspect

of OhioÕs new tax stru cture. Get the complete  lowdown

on OhioÕs low taxes at O hioMeansBusiness.com.

OhioÕs revamped state taxes

are lowest in the Midwest.
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*The effec tive state and local ta x rates (t axes divided by before- tax incom e) on new capital in vestments are calculated for fou r selected man ufacturing industries (food p rocessing, ph armaceutical s, electronic  componen ts, and mo tor

vehicles) a nd three service indus tries (information serv ices, computer service s and res earch and development). The represe ntative firms are  multi-state companies sell ing prima rily in reg ional nationa l and interna tional mark ets.

The included state and local taxes are those  imposed directly on a co mpanyÕs new capita l investment s (machinery, plant and equi pment): corporate i ncome and ne t worth taxes,  property  taxes, the sales tax impos ed on the  purchases

of capital equi pment and st ructures and the Com mercial Act ivity Tax. The  tax para meters  for each state  are based on the tax fea tures scheduled to be in e ffect by 2010, the year t hat OhioÕs tax changes are fully ef fective.

For all the details, visit us at

www.OhioMeansBusiness.com

Or call 1-877-466-4551.
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Making you more competitive

around the world.


